


Unit 1: Economic activities and
geographical spaces




What do you think is the Economy?

Have you ever hear about the neoliberalism?
And what about acronym and emerging countries?
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BUSINESSES

Their function is to produce, distribute and sell goods to consumers
and their aim is to obtain economic profit. They are often grouped
according to:

- Their size: depending on the number of workers employed. So, we
have small (up to 50), medium (50-250) and large businesses (more
than 250).

- Capital ownership: distinguish between public enterprises (the
State provide the capital), private enterprises (the capital is
privately owned) and mixed (which combine public an private
capital)

- Social organization: that means businesses belonging to
individuals or groups of people. For example, limited companies
(SL in spanish), in which the capital is provided by a number of
partners; and cooperatives, which are collective managed.
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THE STATE

From an economic point of view, it is a unit of production and
consumption, so it produces material goods and public services
but, at the same time, it consumes goods and services from the
private companies. The aim of the State is to provide welfare.




\\1' . I L r'.r

Prezi

w
"".l_,”.\."'







i3

(11 Tube,






i
Ry

F
ey ]
- =

:(W): Prezi

Ty
¢ n.
LI TR










Economic globalisation

The causes of globalisation:

- Advanced in telecommunications: provides instant information and enable contact
between people anywhere on the planet.

- Improvements to means of transport: facilitate the transfer of people on a worldwide
scale and enable businesses to extend their areas of production and markets to the whole
world.

- The spread of the capitalism system.

Who promotes globalisation?:

- International organisations: that promote the adoption of agreements between countries
on a range of economic matters (G20, WB and IMF).

- Multinationals: they operate with a global strategy in order to obtain maxirumi profit.

The global operation of the economy:

- The production: multinationals locate their factories in the most advantageous places.
- The exchange of merchandise, capital, services, technology and information.

- The consumption of goods both expands and becomes more uniform due to the mass
dissemination of common tastes through advertising.



Worldwide geoeconomic areas

--> The traditional economic focus (The
Triad): United States and Canada, Europe
and Japan. They have an important
industrial base with a high goods
consumption. So they lead the global
exchange in  manufactured goods,
technology, services and capital.

--> Emerging economic powers: they are
historically underdeveloped countries
which have undergone rapid economic
growth (Asia) or historical economic power

that have experienced decline (Russia).
-->  Underdeveloped  areas: their

production is based on traditional agrarian Glossary time
Law of supply and demand

activities (South-America, Africa and part e

of Asia). e
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Multinational

World Bank

The International Monetary Fund



Unit 1: Economic activities and
geographical spaces







